
 
 

 
ANALYST QUICK NOTES 
New products, M&A announcements, management shakeups, earnings surprises. Whatever the news, 
you want to know what Argus thinks. Our Quick Notes fill this need by providing real-time analysis of 
current news about Argus-covered companies or other market-moving events. Please check back 
regularly for new Quick Notes. Important disclaimer information is on the last page of this document. 
 

 
The Blackstone Group (NYSE: BX: BUY) 
Target Price: $47 
Stephen Biggar 
5/13/2015 
 
Investment Thesis 

 Favorable events in the past week: 
o On May 11, BX announced sale of an additional 103.5 million shares in Hilton Worldwide 

(HLT), which will bring in $3.1 billion:  
 BX took HLT public in December 2013. Shares up 31% in the past year.  
 Stake will be reduced from 55% to 45%, sparking the notion of potential HLT 

inclusion in S&P 500. 
o On May 5, BX sold balance of stake in Pinnacle Foods: 

 Last filing showed 19.2 million shares valued at $790 million. 
o On May 5, news reports indicated SunGard Data Systems was readying an IPO: 

 BX, GS, KKR, Bain and others took SunGard private in 2005  

 Events show Private Equity segment still has a solid monetization pipeline, to result in strong 
cash distributions. 

 Signed agreement in April to purchase GE Capital Real Estate - to close in second and third 
quarters. 

 Upcoming spin-off of financial advisory business will reduce in-house conflicts, including 
distressed debt investing, and allow additional investments. 

o BX will hold 65% of spun-off entity.  

 1Q15 capital raised was a record $30.4 billion: 
o Dry powder was $64.5 billion at March 31. 

 1Q15 Economic Net Income (ENI) of $1.37 per unit was well ahead of the $1.04 consensus 
forecast: 

o Carry-eligible AUM at the end of March was $224 billion, with $151 billion in funds 
paying carry, up sharply from $89 billion two years ago. 

 
 
 



 First-quarter distributable earnings of $1.2 billion were up 159% year-over-year:  
o Consensus estimates have under-estimated cash distributions. 

 Based on 1Q results, we raised our 2015 ENI estimate to $4.17 per unit from $3.76 (consensus is 
$4.07). 

o Our estimate for 2016 remains at $3.92 (consensus is $3.85). 

 Following 1Q cash distribution of $0.89 per unit, we raised our 2015 estimate to $2.90 from 
$2.40.  

 Current stock price and our $2.90 distribution estimate for 2015 implies yield of 6.8%.  

 Operating margins of 50%+ enables valuation expansion. 

 Argus target price raised to $47 from $43.  

 See share strength continuing as private equity sales, re-financings and public market exits 
maintain cash distribution momentum. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



AbbVie Inc.  (NYSE: ABBV: BUY) 
Target Price: $85 
David Toung 
5/13/2015 
 
Overview 

 We see positive news from clinical trial updates later today from annual meeting of ASCO 
(American Society of Clinical Oncology). 

 These read-outs are important for assessing ABBV’s pipeline as it seeks to offset potential 
competition for Humira in 2016.  

 ABBV plans to release abstracts of studies for venetoclax (Phase I for multiple myeloma; Phase II 
for non-small-cell lung cancer). 

 ABBV partner BMY will release Phase III data on elotuzumab (for multiple myeloma).   

 Pharmacyclics to release Phase III data on Imbruvica for chronic lymphocytic leukemia on May 
29. ABBV has deal to acquire PCYC. 

 
Why we like ABBV 

 Most undervalued stock among large pharma sector. ABBV has P/E of just 15.4x 2015 estimate. 
Mean is 17.5x. 

 ABBV just +0.6% YTD, vs. +13.2% for large Pharma benchmark. But ABBV has outperformed in 
past 30 days (+5.9% vs. -3.7%). 

 
Other catalysts 

 Ramp in hepatitis C drug sales. Viekira Pak on track to finish year at +$3.0 run-rate. 

 Read-outs of clinical trials of other drugs in pipeline.  

 Closing of PCYC acquisition. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
DISCLAIMER 
This Note reflects the current thinking of an Argus analyst anticipating or responding to corporate 
earnings reports or other news relevant to covered companies. This Note may be an initial, real-time 
response to developments that are expected to impact stocks under coverage; as such, it does not 
imply that the information in it is correct as of any time after its preparation or that there has been no 
change in the business, financial condition, prospects, creditworthiness or status of a covered 
company. The views or opinions expressed in this Note are subject to change pending further analysis. 
This Note is produced and copyrighted by Argus, and any unauthorized use, duplication, redistribution 
or disclosure is prohibited by law and can result in prosecution. The opinions and information 
contained herein have been obtained or derived from sources believed to be reliable, but Argus 
makes no representation as to their timeliness, accuracy or completeness or for their fitness for any 
particular purpose. This Note is not an offer to sell or a solicitation of an offer to buy any security. The 
information presented in this Note is for general information only and does not specifically address 
individual investment objectives, financial situations or the particular needs of any specific person 
who may receive this Note. Investing in any security or investment strategies discussed may not be 
suitable for you and it is recommended that you consult an independent investment advisor. Nothing 
in this Note constitutes individual investment, legal or tax advice. Argus may issue or may have issued 
other reports that are inconsistent with or may reach different conclusions and opinions than those 
represented in this Note, and all opinions are reflective of judgments made on the original date of 
publication. Those reports may reflect the different assumptions, views and analytical methods of the 
analysts who prepared them and Argus is under no obligation to ensure that other reports are 
brought to the attention of any recipient of this Note or to update or keep current the information 
contained in other reports so that such information is consistent with, or not contrary to, the 
information contained in this Note. Argus Research is an independent investment research provider 
and is not a member of the FINRA or the SIPC. Argus Research is not a registered broker dealer and 
does not have investment banking operations. None of our research is attributable to Argus Investors’ 
Counsel, a registered investment adviser and the asset management arm of Argus Research. Argus 
shall accept no liability for any loss arising from the use of this report, nor shall Argus treat all 
recipients of this report as customers simply by virtue of their receipt of this material. Investments 
involve risk and an investor may incur either profits or losses. Past performance should not be taken 
as an indication or guarantee of future performance. Argus has provided independent research since 
1934. Argus officers, employees, agents and/or affiliates may have positions in stocks discussed in this 
report. No Argus officers, employees, agents and/or affiliates may serve as officers or directors of 
covered companies, or may own more than one percent of a covered company’s stock. 
 

 


